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SUBJECT: LETTER FROM TREASURY SECRETARY BLUMENTHAL TO 
FEDERAL SECRETARY FOR FINANCE CEMOVIC 

1 . PLEASE DELIVER FOLLOWING LETTER DATED MARCH 15, 1978 
FROM SECRETARY OF THE TREASURY BLUMENTHAL TO FEDERAL 
SECRETARY FOR FINANCE CEMOVIC. 

2. BEGIN TEXT: 

DEAR MR. SECRETARY: 

IN YOUR LETTER OF NOVEMBER 24, 1977, YOU PROPOSE THAT 
THE U.S. PAY AMERICAN ANNUITANTS RESIDING IN YUGOSLAVIA IN 
LIMITED OFFICIAL USE 
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DOLLARS RATHER THAN IN U.S.-OWNED DINARS IN ORDER THAT U.S. 
HOLDINGS OF DINARS WOULD BE AVAILABLE TO FINANCE COOPERA- 
TIVE SCIENTIFIC, TECHNICAL, AND CULTURAL PROGRAMS IN 
YUGOSLAVIA. 

CAREFUL ANALYSIS OF THE COMPONENTS OF OUR DINAR EXPEND- 
ITURES HAS SHOWN THAT WE CANNOT CHANGE TO DOLLAR PAYMENTS 
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AT THIS TIME. IT WOULD BE CONTRARY TO THE INTENT OF U.S. 

LAW TO ALLOW DOLLAR PAYMENTS TO YUGOSLAV ANNUITANTS WHEN 
SUCH PAYMENTS WOULD HAVE AN UNFAVORABLE EFFECT ON OUR 

BALANCE OF PAYMENTS, AND WOULD RESULT IN AN EXCESSIVE 
BUILD UP OF U.S. GOVERNMENT-OWNED DINAR BALANCES. 

IN LIGHT OF OUR DESIRE TO CONTINUE TO CONTRIBUTE TO 
THE U.S.-YUGOSLAV JOINT FUND FOR COOPERATIVE SCIENTIFIC, 
TECHNICAL, AND CULTURAL PROGRAMS, THE U.S. GOVERNMENT PLANS 
TO SEEK A BUDGETARY APPROPRIATION TO FINANCE THE U.S. SHARE 
OF THE JOINT FUND. SECRETARY OF STATE VANCE ADVISED 
FOREIGN SECRETARY MINIC, WHO WAS HERE FOR THE STATE VISIT 
OF PRESIDENT TITO, OF THIS INTENTION. I HOPE THAT THIS 
WILL ENABLE US TO PURSUE THE USEFUL PROGRAMS WHICH THE 
JOINT FUND SUPPORTS. 

WITH BEST WISHES, 

SINCERELY, 

(SIGNED: W M BLUMENTHAL) 

W. MICHAEL BLUMENTHAL 
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MOMCILO CEMOVIC 

FEDERAL SECRETARY FOR FINANCE 

SOCIALIST FEDERAL REPUBLIC 

OF YOGOSLAVIA 

BELGRADE END TEXT. 

3. SIGNED ORIGINAL FOLLOWS BY POUCH. 

4. ABOVE LETTER SUPERSEDES SECRETARY'S LETTER OF 
FEBRUARY 27 TO CEMOVIC, WHICH SHOULD BE DESTROYED. VANCE 
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